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    	 AREAS, 2018, observes that Institution financial controllers are obliged to make decisions that are based on the financial plans of the organization, this is used to make the appropriate decision at the stipulated period, for sound decision making the financial controllers should have adequate information giving the transactions done and the current to have a projection of what is expected. The information is critical to all stakeholders because it’s used as an experimental tool to determine the organization's goals. The gathered information will be used for planning in the organization.
 	Analysis carried out of an institution concentrates on analysing the monetary progress that will help to understand and make conclusions on the best idea to partake. This practice is necessary because it's used to show where there are deficits that need to be served so that they can stabilize the firm's capital without acquiring more debts.
  	Jain, 2019, notes that a company needs to make a comprehensive analysis of financial documents. These documents serve different purposes.  The purposes are different that depend on the statement for the assets and liabilities sheet. The balance sheet provides financial information of a summary of the progress. The income statement is comprehensive that outlines the income and the expenditure. For effective management to occur, there is a necessity to plan and control resources within the organization. An organization needs to handle its funds and resources effectively and proportionally to realize good results.
Analysis of monetary resources involves evaluating the possibility of getting income from a planned endeavour. This will help in determining whether to carry out the endeavour or not.  An organization will require to have valid information to use as a tool for decision making. To make it effective, it requires hired professionals who analyse the viability using ratios and other techniques that are used to make conclusions on the project to undertake. Financial analysis is the set of procedures used to assess projects, budgets, and other financial-related exchanges used to show performance and suitability. The main aim of conducting financial analysis is to determine whether it was viable to undertake the project.
Financial analysis today has assumed to be of much significance in a business environment as a tool to adapt to the dynamic environment, which is a competitive environment that needs adjustment to remain relevant. The firms have adapted to various methods to evaluate the success before making investments that will lead to losses, the firm will determine problems associated with the use of the capital good for production and make strategies to eradicate inefficiency in production, the firm will decide on the best source of loans that are used as additional capital to finance the endeavour. Due to rapid advancements in the markets, inventions of different tools and concepts have resulted in the need for more expertise due to complexity based on the analysis of the market. The global world is making a lot of progress in the technological part which has become an important part of marketing. E-commerce has globalized marketing this has created a competition that has pushed firms to widen their scope of managing resources to have a competitive edge. Theories and concepts of analysis have been incorporated to come up with efficient decision-making, the seniors should evaluate the best option that is taken towards the achievement of departmental goals that contribute to the overall goal of the organization. This has become an integral part for learners who are interested in equipping themselves with enough knowledge on matters related to monetary transactions and relevant stakeholders they experience the direct effect from the returns they get after risking their resource, but there are many controversies on the right criteria. Critiques have been made on the best method that gives correct values that can be used in an evaluation.  
  The analysis is important to determine the environment that a business will operate in. This will have a benefit in decision-making. Before venturing into an investment in the market industry, it's important to determine the target market knowing the needs and the wants the organization can match demand and supply. The more an entity is preferred by players of the market it can acquire more revenue that is channelled back to the firm, and it will make it easy to market penetration of an organization. In a more advanced way of having enough knowledge, this is only achieved by identifying the customers, suppliers, and competitors. Lastly, the evaluators are to know what is required and the market trends to know the important issues that are necessary for the success of the company.  The monetary progress of an entity is shown from the cash inflows and cash outflows. In non-private entities, they depend on written documents. They make more gauges of the environment with an impact on the organization. The best method that is used for financial analysis will involve an evaluation of past transactions.
  	From the books of account, the shareholders can track the progress in the company, this is done by comparing the assets against the liability after the year is completed. From this set standards are compared against the current performance which gives an indication of failure or success towards a certain endeavour. The seniors decide on the best investment to partake which will earn the entity more revenue with a short payback period to recover from the debts that have been incorporated into the endeavour. The expenditure and shareholders’ are 5,497,121$ while for the preceding period are 4,870,994 $ which declined by 38% this showed a loss of the entity. A deficit has been caused by the disagreement in the quality of a property is assigned for money earned by disposing of the property.  For example, that our stated entity bought an asset that increases production. The top management will resolve to dispose of the asset. Due to assets becoming obsolete, the price tag will decrease.  The asset is sold for $500. Detailed information about the disposal shows that: When the old machine is sold, the financial account records an additional $500 for the income earned after the sale, the assets account records by $1,000 due to absentia of the machine in the organization. 
When accounting for financial assets because of revenue, a deficit is recorded in the accounts.  As a result, the incurred losses are shown at the bottom of the income statement.  The overall calculations will indicate extraordinary income/expense, which is illustrated from the calculations made above.
Elevated prices associated with transactions and inadequate funds relating to the cash flow are among common financial problems associated with a company. Large amounts of finances are required to finance very expensive equipment, facilities, and materials to operate efficiently. If the company is not able to earn adequate money to fund expenses, profitability is automatically a problem for the organization. The stated company, there is a deficit in the flow of money after making a comparison from the books of records, a decline of 70% is evident. The entity is not growing financially.
A significance in calculating the earnings requires a selection of an evaluation technique that suits the company, matches with the organization's environment. This shows income received at different periods. When a company has paid for future expenses without receiving benefits, it is referred to as a prepaid expense. When a company has received goods or services which has not been put in the records, they are referred to as accrued expenses or accrued assets. An example of this will include—unrecorded revenue.  When an organization gives a loan to an individual, the interest rates that are receivables earned from the loans are taken into account in the next preceding accounting year (Šimonová et al., 2019). 
[bookmark: _GoBack] When making financial assets analysis on the asset and liability sheet before the interest is incurred, revenue that has not been received would be considered as an asset. The entry in the books of account would show the asset and the revenue. Some of the long-term aspects that are held annually by the company will include the bonds, stocks, and more investments that go beyond the normal operating cycle.  Some investments are belonging to a firm that goes past the normal operating cycle. Equity accounting is done to verify the viability of Investments in stores where business personnel can practice a major overview to come up with needed results. Income received from an investment should put down in writing by the investor when feedback from the investee is given back. The income acknowledged has a base on funds moved to the endeavour.
 In conclusion, the current monetary status of the institution under investigation does not depict how it’s commendable with a combination of loans and assets. General evaluation of monetary declaration indicates bad efforts that a company has put in the use funds. The entity's returns are available resources that can be used to finance loans and the institution's interest.
From the declining resources and the managerial point of view, the final document showed by the professional outline through the monetary statements is relevant to accounting Standards. From a view of the firm's financial performance, there is a need to adjust that will help it realize the set goals rather than that it will continue experiencing failure in its operations.
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